Numerous tests designed to detect realized jumps over a fixed time span have been proposed and extensively studied in the financial econometrics literature. These tests differ from "long time span tests" that detect jumps by examining the magnitude of the jump intensity parameter in the data generating process, and which are consistent. In this paper, long span jump tests are compared and contrasted with a variety of fixed span jump tests in a series of Monte Carlo experiments. It is found that both the long time span CSS tests of Corradi et al. (2018) and the fixed span tests of Aït-Sahalia and Jacod (2009) exhibit reasonably good finite sample properties, for time spans both short and long. Various other tests suffer from finite sample distortions, both under sequential testing and under long time spans. The latter finding is new, and confirms the "pitfall" discussed in Huang and Tauchen (2005), of using asymptotic approximations associated with finite time span tests in order to study long time spans of data. An empirical analysis is carried out to investigate the implications of these findings, and "time-span robust" tests indicate that the prevalence of jumps is not as universal as might be expected.
Introduction
In this paper, we add to the financial econometrics literature by carrying out an extensive Monte Carlo and empirical analysis comparing different types of jump tests used in the specification process associated with fitting continuous time models of financial variables. 1 We focus on tests due to Barndorff-Nielsen and Shephard (2006) , Lee and Mykland (2008) , Aït-Sahalia and Jacod (2009), Corsi et al. (2010) , and Podolskij and Ziggel (2010) , who study "fixed time span" jump tests; and tests due to Corradi et al. (2014) and Corradi et al. (2018) who study so-called "long time span" jump tests. 2 The reason why a "horse race" comparing alternative jump tests of these varieties is of interest is because it is well known that tests constructed using observed sample paths of asset returns on a "fixed time span", such as a day or a week, are not consistent against non-zero jump intensity, and are sensitive to sequential testing bias. On the other hand, the CSS and CSS1 tests that we examine are based on direct evaluation of the data generating process, and are thus consistent and asymptotically correctly sized when the time span, T → ∞, and the sampling interval, ∆ → 0. Put differently, one reason why detecting jumps using long time span tests is of potential interest is that empirical researchers often estimate DGPs after testing for jumps using fixed time span tests. This is problematic if the jump intensity is identically zero, since parameters characterizing jump size are unidentified, and consistent estimation of the rest of the parameters is thus no longer feasible (see Andrews and Cheng (2012) ). Moreover, if researchers detect jumps on a particular sample path (say, when using a daily fixed time span jump test), they might conclude that the jump intensity is non-zero. However, if no jumps are found in a sample path, this does not mean there are no jumps in other sample paths, and hence that a DGP should be estimated with no jump component. 3 The CSS and CSS1 tests examined in this paper are based on realized third moments, or tricity, and as discussed above, utilize observations over an increasing time span. Although various tricity-type tests have already been examined in the literature, it is worth noting that only the CSS and CSS1 tests are developed using both in-fill and long-span asymptotics. As discussed above, 1 In risk management and financial engineering, investors and researchers often require knowledge of the data generating process (DGP ) that governs asset price movements. For example, asset prices are frequently modeled as continuous-time processes, such as (Itô-)semimartingales (see, e.g. Aït-Sahalia (2002a,b) , Chernov et al. (2003) , and Andersen et al. (2007b) ). At the same time, investors and researchers are also interested in nonparametrically estimable quantities such as spot/integrated volatility (see, e.g. Barndorff-Nielsen (2002) , Barndorff-Neilsen and Shephard (2003) , Todorov and Tauchen (2011) , and Patton and Sheppard (2015) ), jump variation (see, e.g. BarndorffNielsen and Shephard (2004) , Andersen et al. (2007a), and Corsi et al. (2009) ), leverage effect (see, e.g. Kalnina and Xiu (2017) and Aït-Sahalia et al. (2017) ), and jump activity (see e.g. Jacod (2011) and Todorov (2015) ).
2 Specifically, when fopcussing on long time span tests, we evaluate the CSS test of Corradi et al. (2018) , and the CSS1 test of Corradi et al. (2014) .
3 In an interesting paper related to this paper, Huang and Tauchen (2005) discuss issues associated with applying asymptotic approximations used in fixed time span jump tests over an (long time span) entire sample. They suggest that an appropriate way to solve both inconsistency and size distortion problems assoiated with fixed time span jump tests is to use test statistics that are asymptotically valid under a double asymptotic scheme where both T → ∞ and ∆ → 0. This is the approach taken by Corradi et al. (2018) . the use of long-span asymptotics ensures that these tests have power against non-zero intensity in the DGP rather than against realized jumps on a particular sample path with a fixed time span.
A key difference between the CSS and CSS1 tests is that the latter test sacrifices power by using a rescaled bootstrap to ensure robustness against leverage, while the former test uses thresholding and requires the use of time span, T + , where T + /T → ∞, to eliminate the leverage effect. In our experiments, we consider two types of the CSS1 jump test (i.e. CSS1 and CSS1 tests). Both of these build on earlier work of Aït-Sahalia (2002a,b) , and are special cases of the CSS test introduced in Corradi et al. (2018) . One test assumes no leverage. The other test is robust to leverage, and is a rescaled version of the no leverage test. Both tests are derived under the assumption that E Y k∆ − Y (k−1)∆ 3 = 0, whenever there are no jumps, where Y k∆ = ln X k∆ − ∆ T n k=2 ln X k∆ and ln X k∆ is the k th asset return over a shrinking sampling interval ∆.
In our Monte Carlo analysis, the finite sample properties of three fixed time span tests, as well as the three CSS type tests (i.e. CSS1, CSS1 and CSS tests) are investigated. 4 The three "fixed span" tests include the higher order power variation test of Aït-Sahalia and Jacod (2009) (ASJ ), the classic bipower variation test of Barndorff-Nielsen and Shephard (2006) (BNS ) , and the truncated power variation test of Podolskij and Ziggel (2010) (PZ ) . 5 Our findings can be summarized as follows. First, we show that the finite sample power of daily jump tests against non-zero jump intensity is low, particularly when jumps are infrequent or jump magnitudes are "weak". For instance, when the jump intensity is 0.4 and the jump size parameter is our largest, rejection rates of the ASJ, BNS and PZ tests at a 0.05 significance level are only around 0.26, 0.38, and 0.36, respectively. Second, sequential testing bias grows rapidly as the time span increases. The size of a joint test based on the strategy of sequentially performing many fixed-T daily tests approaches unity very quickly. Even for the most conservative test (i.e., the ASJ test), empirical size is over 0.95 after 50 days. Importantly, we also show that the empirical sizes of fixed-T jump tests over samples with growing time spans also increase in T . However, size distortion accumulates more slowly when using the ASJ test than when using the BNS and PZ tests. Moreover, the power of ASJ test is very good for all long time spans, as long as jumps are not too rare and too weak.
Finally, long time span jump tests are adequately sized, as long as T and ∆ are carefully chosen, regardless of the presence of leverage. Additionally, power is reasonably good, even when jumps are infrequent and weak, and increases with an increasing time span, T , for fixed ∆.
In our empirical analysis, we examine 5-minute intraday observations between 2006 and 2013 on twelve individual stocks, nine sector ETFs, and one market (SPDR S&P 500) ETF. Our main empirical findings are summarized as follows. First, using daily ASJ, BNS and PZ tests, jumps are widely detected in asset prices over almost all time periods considered. Moreover, in some cases, the annual percentage of jump days seems inconceivably large. For instance, all three tests detect jumps on around 35%-40% of the days in 2006 for two of the ETFs that we examine. Second, these jump percentages have diminished over time. Third, long span jump tests tell a different story. Namely, the ASJ test, the CSS1 test, and the CSS test indicate far fewer jumps than are found when using daily tests. 6 This finding has important implications for both specification and estimation of asset price models.
The rest of the paper is organized as follows. Section 2 outlines the theoretical framework and introduces notation. Section 3 discusses statistical issues associated with testing for jumps.
Section 4 discusses the long time span jump tests that we examine, and Section 5 briefly discusses the extant fixed time span tests examined in the sequel. Section 6 reports results from our Monte Carlo experiments. Section 7 presents the results of our empirical analysis of various individual stock and stock index data. Finally, Section 8 contains concluding remarks.
Setup
We use the setup of Corradi et al. (2018) . Namely, assume that asset (log-)prices are recorded at an equally spaced discrete interval, ∆ = 1 m , where m is the total number of observations on each trading day. In our model, we assume that ∆ → 0; or equivalently that m → ∞. Log-prices follow a jump diffusion model defined on some filtered probability space (Ω, F, (F t ) t≥0 , P), with
where µ is the drift term, √ V t is the spot volatility, and W 1,t is an adapted standard Brownian motion (i.e., it is F t -measurable for each t ≥ 0). Here, V t is defined according to either (i), (ii), (iii), or (iv), as follows:
(i) a constant:
(ii) a measurable function of the state variable:
(iii) a stochastic volatility process without leverage:
where the vector θ parameterizes µ V (·) and g(·).
(iv) a stochastic volatility process with leverage:
Evidently, the volatility process is quite general, although we do not consider jumps in volatility. Now, define,
and
where λ t characterizes the jump intensity. The jump size, Z t , is identically and independently distributed with density f (z; γ), where γ parameterizes the jump size distribution. Equation (8) implies that we rule out infinite-activity jumps.
When constructing the fixed time span realized jump tests discussed in the sequel, we remain agnostic about the jump generating process. However, for the case of our long time span jump intensity tests, we must provide a moderate amount of additional structure. This is one of the key trade-offs associated with using either variant of test. In particular, following Corradi et al. (2018), we consider two cases. First, N t , which is the number of jump arrivals up to t, follows a counting process, such as the widely used Poisson process. In this case, λ t = λ, for all t. Second, jumps may be "self-exciting", in the sense that the jump intensity follows Hawkes diffusion (see Bowsher (2007) and Aït-Sahalia et al. (2015) ), with
where λ ∞ ≥ 0, β ≥ 0, a > 0, and a > β, so that the process is mean reverting with E(λ t ) = aλ∞ a−β . As noted in Corradi et al. (2018) , if λ ∞ = 0, then E(λ t ) = 0, which implies that λ t = 0, a.s. for all t. This implies that N t = 0, a.s., for all t. As a result, β, a and γ in this case are all unidentified.
On the other hand, if λ ∞ > 0, then β and γ are identified. But if β = 0, a is not identified. These observations highlight the importance of pretesting for λ ∞ = 0 against λ ∞ > 0, in order to obtain consistent estimation of parameters in the case of Hawkes diffusions.
In light of the above discussion, we are interested in testing
where λ is the constant jump intensity, in the case of Poisson-type jumps; and is the expectation of the stochastic jump intensity (i.e. λ = E(λ t )), in the case of self-exciting jumps. 7 This is a nonstandard inference problem because, under H 0 , some parameters are not identified, and a parameter lies on the boundary of the null parameter space.
Before discussing the tests that are compared in our Monte Carlo experiments, we first provide some heuristic motivation for long time span jump testing. This discussion follows Corradi et al. (2014) .
Heuristic Discussion
In recent years, a large variety of tests for realized jumps have been proposed and studied. One common feature of the preponderance of these tests is that they are all carried out using highfrequency observations over a fixed time span and are justified by in-fill asymptotic theorems. Therefore, they have power against realized jumps over fixed time spans, and none are consistent against the alternative of λ > 0. This inconsistency issue has also been pointed out and illustrated by Huang and Tauchen (2005) and Aït-Sahalia and Jacod (2009), among others. Many of the fixed time span tests can be considered as Hausman-type tests in which a comparison of two realized measures of the integrated volatility is made, where one is robust to jumps, and one is not. Under the null of no jumps, both consistently estimate the integrated volatility. Under the alternative of jumps, however, the consistency of the non-robust realized measure fails. Instead, it estimates the total quadratic variation that contains the contribution from jump components. As a result, these two realized measures differ in the presence of jumps. In general, Hausman-type tests are designed to detect whether
j=Nt c 2 j > 0, where N t denotes the number of jumps up to time t, and c j is the (random) size of the jumps. However, λ > 0 does not imply that
j=Nt c 2 j > 0, given that Pr (N t+1 − N t > 0) < 1. Therefore, such tests have power against realized jumps, but not necessarily against positive jump intensity.
Two techniques are often employed in practice to construct the jump-robust realized measures.
The first uses multipower variations, such as bipower variation or tripower variation. Under these measures, the effect of jumps is asymptotically "removed" by using the product of consecutive highfrequency observations. The second uses jump thresholding that allows for the separation of jump and continuous components, based on the difference between their orders of magnitude. (see, e.g. Mancini (2009) and Corsi et al. (2010) ). Recent higher order power variation tests are motivated by the fact that for p > 2, Additionally, other recent tests related to those discussed above have been proposed that are based on comparisons using pre-averaged volatility measures, in order to obtain tests that are robust to microstructure noise (see, e.g. Podolskij and Vetter (2009a,b) and Aït-Sahalia et al. (2012) ).
In the Monte Carlo and empirical experiments reported in this paper, we consider three fixed time span tests based on multipower variation, jump thresholding and higher order power variation, respectively.
Generally, jump tests performed over a fixed time span are designed to distinguish between:
where l indicates a fixed time span. Hence, all of the tests discussed above are dependent upon pathwise behavior. Clearly, one might decide in favor of Ω C t,l , even if λ > 0, simply because jumps are by coincidence absent over the interval [t, t + l). Now, in order to carry out a consistent test against positive jump intensity, two approaches may be used. First, one may consider the following joint hypothesis:
versus its negation. Here, the objective is to test the joint null hypothesis that none of the fixedspan sample paths contain jumps. In fact, under mild conditions on the degree of heterogeneity of the process, failure to reject
t=0 Ω C t,l implies failure to reject λ = 0. The difficulty lies in how to implement a test for Ω C T , when T gets large. Needless to say, sequential application of fixed time span jump tests leads to sequential test bias, and for T large, Ω C T is rejected with probability approaching unity. This is because the empirical size of the joint hypothesis test based on the sequential strategy is
, where α i is the empirical size of the i th individual fixed time span test. As a result,
In our Monte Carlo simulations, we illustrate this issue under a set of experiments conducted with an increasing time span. One common approach to this problem is based on controlling the overall Family-Wise Error Rate (FWER), which ensures that no single hypothesis is rejected at a level larger than a fixed value, say α. This is typically accomplished by sorting individual p-values, and using a rejection rule which depends on the overall number of hypotheses. For further discussion, see Holm (1979) , who develops modified Bonferroni bounds, White (2000) , who develops the socalled "reality check", and Romano and Wolf (2005) , who provide a refinement of the reality check.
However, when the number of hypotheses in the composite grows with the sample size, the null will (almost) never be rejected. In other words, approaches based on the FWER are quite conservative.
An alternative approach, which allows for the number of hypotheses in the composite to grow to infinity, is based on the Expected False Discovery Rate (E-FDR). When using this approach, one controls the expected number of false discoveries (rejections). For further discussion, see Benjamini and Hochberg (1995) and Storey (2003) . Although the E-FDR approach applies to the case of a growing number of hypotheses, it is very hard to implement in the presence of generic dependence across p-values, as in our context.
The above discussion, when coupled with issues of identification and test consistency, provides ample impetus for using long time span jump tests of the variety discussed in the sequel. Still, it should be noted that researchers have shown good performance of fixed time span tests over a day or a week, and we provide further evidence on this front in our Monte Carlo experiments. However, almost no one considers performing the tests over a year or even a decade. The only exception that we are aware of is Huang and Tauchen (2005) . They propose using "full-sample statistics" based on BNS test statistics. They show that when the time span is long, the BNS test over-rejects the null of no realized jumps, since the approximation error on a short interval accumulates as the time span increases. Consequently, the empirical size is biased upwards.
Long Time Span Jump Intensity Test
Assume the existence of a sample of n observations over an increasing time span, T, and a shrinking discrete interval ∆, so that n = T ∆ , with T → ∞ and ∆ → 0. Our interest lies in the following hypotheses:
Notice that the alternative hypothesis is the union of two different alternatives, designed to allow for both symmetric and asymmetric jump size density. This setup characterizes the CSS jump test of Corradi et al. (2018) and the CSS1 test of Corradi et al. (2014) . Moreover, both tests are based on statistics that are functions of realized third moments, or tricity. 8 However, we discuss only the CSS1 in the sequel, as the working paper in which that test appears will not be published, while
Corradi et al. (2018) has been published. discussed in Corradi et al. (2018) . More, although their test differs in a key respect. Namely, their test is dependent on jump thresholding.
Here, λ T,∆ is the demeaned sample third moment. Consider the statistic
The asymptotic behavior of CSS1 T,∆ can be analyzed under the following assumption.
Assumption A: (i) ln X t is generated by equation (1) and V t is defined in equations (2), (3), or (4). (ii) ln X t is generated by equation (1) and (6)- (8), and λ t is either constant, or satisfies equation (9) . (v) The jump size, Z t , is independently and identically distributed, and
Corradi et al. (2014) show that under assumptions A(i) and A(iii)-(v), assuming that as
A , there exists an ε > 0, such that:
It follows immediately that CSS1 T,∆ converges to a normal random variable under the null hypothesis, diverges at rate
∆ under the alternative of asymmetric jumps, and diverges at the slower rate of 1 ∆ under the alternative of symmetric jumps. Given that the variance is of a different order of magnitude under the null and under each alternative, the "standard" nonparametric bootstrap is not asymptotically valid. This issue arises because the variance of the bootstrap statistic mimics the sample variance. This implies that the bootstrap statistic is of order ∆ −1 under the alternative. This is not be a problem under H (1) A , since the statistic is of order
A , since the actual and bootstrap statistics would be of the same order. To ensure power against H (2) A , it suffices to ensure that the bootstrap statistic is of a smaller order than the actual statistic. This can be accomplished by resampling observations over a rougher grid, ∆, using the same time span, T.
Set the new discrete interval to be ∆, such that ∆/ ∆ → 0, and resample, with replacement,
Further, define the bootstrap statistic as 
and under H (1)
A :
It is immediate to see that rejecting the null whenever
, and otherwise failing to reject, delivers a test with asymptotic size equal to α and asymptotic power equal to unity. Note that the bootstrap statistic is of P * −probability order A and H (2) A , while the actual statistic is of P −probability order
A . Hence, the condition that ∆/ ∆ → 0 ensures unit asymptotic power under H
A . The CSS1 test is not robust to leverage. In particular, the results presented above rely on the fact that under the null of no jumps, returns are symmetrically distributed. More precisely, all results are derived under the assumption that E Y k∆ − Y (k−1)∆ 3 = 0, whenever there are no jumps. However, in the presence of leverage, (i.e. V t is generated as in equation (5)
s dW 1,s 3 = 0, and is instead of order ∆ 2 . For example, if V t is generated by a square root process (i.e., dV (2015)). Although, the contribution to the third moment of the asymmetric jump component is of a larger order than that of the leverage component, inference based on the comparison of CSS1 T,∆ with the bootstrap critical values c * α,B,∆, ∆ and c *
(1−α),B,∆, ∆ will lead to the rejection of the null of no jumps, even if the null is true. To avoid spurious rejection due to the presence of leverage, use the following modified statistic:
with ε > 0, arbitrarily small. For this test statistic, Corradi et al. (2014) show that under assumptions A(ii)-(v) hold, and assuming that as n → ∞, T → ∞, ∆ → 0, ∆ → 0, and (
A : delivers a test with zero asymptotic size and unit asymptotic power.
There are two major differences between the CSS test developed in Corradi et al. (2018) and the CSS1 type tests outlined above. First, instead of using an adjustment term in equation (11) to account for the leverage effect, Corradi et al. (2018) use a longer time span, T + , with κ = T + /T → ∞, to eliminate the leverage effect. Specifically, now assume the existence of a sample of n + observations over an increasing time span, T + , and a shrinking discrete interval ∆, so that
where the second term on the right-hand side correct for the leverage effect.
Define the statistic,
The CSS T,∆ is evidently closely related to the CSS1 T,∆ test in equation (10).
Second, instead of using a rescaled bootstrap to account for the fact that the variance of the statistic is of a different order of magnitude under the null and under each alternative, Corradi et al.
(2018) introduce a threshold variance estimator to consistently estimate the variance of CSS T,∆ under the null and bounded in probability under the union of alternatives. Specifically, define,
then the following t-statistic can be used for inference,
Corradi et al. (2018) show that under certain assumptions, t T,∆ converges to a standard normal variable under the null, diverges at rate
A , and diverges at the slower rate of
A .
Fixed Time Span Realized Jump Tests
In this section, we briefly review three fixed time span realized jump tests that are evaluated in our Monte Carlo and empirical experiments. These tests are the ASJ, BNS and PZ tests discussed above.
Aït-Sahalia and Jacod (ASJ : 2009) Test
Aït-Sahalia and Jacod (2009) propose a jump test based on calculating the ratio between two realized higher order power variations with different sampling intervals ∆ and q∆, respectively, where q is an integer chosen prior to test construction. The p th order realized higher order power variation is defined as follows,
where χ indicates the integer part of χ.
The ratio between two realized power variations with different sampling intervals is then,
The test statistic is defined as,
where in the denominator, V c n , can be estimated using a truncated estimator,
where
and A(p, ∆) is defined as follows,
where α > 0, ∈ (0, 1/2), and α∆ functions as a threshold separating the continuous component from the jump component. Alternatively, V c n , can be estimated using a multipower variation estimator,
In practice, for any significance level α, if ASJ > Z α , where Z α is the (1 − α) th quantile of the standard normal distribution, one rejects the null of no jumps on the fixed interval [0, 1].
Barndorff-Nielsen and Shephard (BNS : 2006) Test
The Barndorff-Nielsen and Shephard (2006) test compares the difference between two estimators of integrated volatility: one which is robust to jumps and the other which is not, to test for jumps on a particular sample path. Barndorff-Nielsen and Shephard (2004) introduce the realized bipower variation (BPV ) which is a robust estimator of the integrated volatility. Namely, they consider
where m = 1/∆ . Realized BPV is a special case of the following realized multipower variation with p = 2,
In this paper, we analyze the following version of their test statistic:
where RV is the realized volatility (i.e., the sum of squared high-frequency returns), and TPV is tripower variation (i.e., MPV (3)).
The authors prove that under the null, BN S 
The test statistic that they propose has the following form,
where A(2p, ∆) is the original truncated power variation in equation (17). The authors prove that under the null of no jumps, P Z and (iv) the finite sample properties of the CSS1, CSS1 and CSS tests.
The DGP under the null hypothesis in all simulations is the following stochastic volatility model,
where the stochastic volatility follows a square root process. 9 Leverage effects are characterized by corr(dW s , dB s ) = ρ, where ρ={0, -0.5}. Under the alternative, we simulate jumps as a compound Poisson process. Namely, we add The sampling frequency in our simulations is 5-minute (i.e., 78 observations per day). 10 Using the Milstein discretization scheme, we simulate log-price sample paths over T = 500 days, so that there are 39000 observations in total, for each sample path. Simulation results are calculated based on 1000 replications, and tests are implemented using 0.05 and 0.10 significance levels. Table 2 reports empirical size of daily fixed time span jump tests. In this table, however, the test is applied in two different ways. For entries under the "Jump Days" header, the empirical 9 Note that in all of our experiments, we do not consider jumps in the volatility process, as mentioned in Section 2.
10 In all experiments, we first simulate asset log-prices using a Milstein approximation scheme, with a finer interval h = 1/312. We then construct 5-minute returns, i.e. with ∆ = 1/78. Other numerical simulation strategies can also be used. For example, one can first simulate 1-second frequency data, then sample the data at a 5-minute frequency, as in Christensen et al. (2014) . However, considering the great computational burden associated with simulating long-span data, this is left to future research.
size of the daily tests are reported. One can think of these experiments as reporting rejection frequencies of 500,000 tests (since T = 500 and there are 1000 Monte Carlo replications). For entries under the "Sequential Testing Bias" header, sequences of T tests (corresponding the the length of our daily samples) are run, and overall rejection frequencies across all T tests are reported, where T ranges from 1 to 500 days. Thus, these entries indicate the accumulation of sequential testing bias associated with repeated application of the tests across multiple days. Turning first to the "Jump Days" empirical size results, it is evident that the BNS test is least favorably sized, as expected, while the ASJ and PZ tests are very accurately sized, across all DGP s, with the only exception being that the PZ test is undersized when T = 5. Now, consider the "Sequential Testing Bias" results in the table. As expected, sequential testing bias leads to a 1.000 rejection rate as T increases beyond 50 days, and these rejections rates are achieved surprisingly quickly, as T increases, although it is interesting to note that the PZ test suffers from slightly less bias, for smaller values of T . 11 Table 3 reports empirical power of daily fixed time span jump tests, defined as the rejection rate of daily jump tests across each individual day in each sample path, averaged across all 1000 replications. As in Table 2 , one can think of these experiments as reporting rejection frequencies of 500,000 tests. Interestingly, power is often small, even when λ = 0.4, which is a relatively large value, for finite-activity jumps. Among the three jump tests, the ASJ test has the lowest power, while BNS and PZ test are somewhat better. In interpreting these results, note that, intuitively speaking, the empirical power of daily jump tests against non-zero jump intensity is largely determined by the magnitude of the jump intensity, since this parameter determines the frequency or probability of jump arrivals. Even if these tests have good power against jumps when they occur, for daily intervals without any jumps, it is not surprising to observe that these tests do not reject the null in favor of non-zero jump intensity. Therefore, as long as the intensity is finite, the probability of jumps not occurring on a particular fixed interval is positive, which in turn affects the empirical power of all fixed time span jump tests. However, the tests are also clearly impacted by jump size magnitude. For example, when σ increase from 0.25 to 1.25 (compare DGP s 3 and 4 with DGP s 5 and 6 -symmetric jumps, or compare DGP s 7 and 8 with DGP s 9 and 10 -asymmetric jumps), in which cases, empirical power increases by around 30% under symmetric jumps. The exception is the BNS and PZ tests, which show little power improvement, under the asymmetric jump case. However, there is still a trade-off between the three tests, as the ASJ test has overall less power for the case of symmetric jumps.
Tables 4-7 report findings from experiments where the "entire" sample of T days was used in a single application of the fixed time span tests. This testing strategy is of interest, because there is no reason that fixed time span tests need be implemented using only one day worth of data; and when they are implemented in this manner, they constitute a direct alternative to the use of our long time span tests. First, turn to Table 4 , where empirical size is reported. Among the three tests, ASJ is the clear winner, with size remaining stable even when T = 500. This is an interesting and surprising result, suggesting the broad usefulness of the ASJ test. The BNS and PZ tests perform as expected, on the other hand. For example, the empirical size of the PZ test approaches unity very quickly, and is already approximately 0.5, even for T = 50, indicating the weak ability of this test to control size as the time span increases. As expected, and as can be seen upon inspection of Table 5 -7, the empirical power of all three tests approaches unity quickly as T increases. For example, the empirical power of the ASJ test are over 0.9 for almost all DGPs, when T = 50. In summary, the ASJ test is well sized and has great power under long time span testing. This test, thus, is a clear alternative to the long time span tests discussed in the sequel. Tables 8-12 contain the results of our experiments run using long time span jump tests (i.e. the CSS1, CSS1 and CSS tests). As discussed above, the leverage-robust CSS1 test (i.e., CSS1) sacrifices power in order to ensure robustness against leverage effects. Specifically, in equation (11), due to the extra term, 1 T 1/2+ , the leverage-robust test statistic diverges at rate
under the alternatives of asymmetric and symmetric jumps, respectively. In practice, the sampling interval, ∆, is usually small and fixed, and the test statistic under the alternatives shrinks with an increasing time span, particularly when jumps are symmetric, while the bootstrapped critical values are of order 1/ ∆. As a result, when constructing the leverage-robust test, we propose a rule-of-thumb called our "T -varying" strategy, in order to choose the subsampling interval, ∆, used in bootstrapping (see notes to Table 8 for details). This rule-of-thumb results in improved power in our experiments. However, it is an ad hoc data driven method, and further research into its properties remains to be done. Summarizing, we utilize coarser ∆, as T grows. Some choices of ∆ in our experiments can be sub-optimal. For instance, consider ∆ = 2 and 3.2 when T = 300 and 500, respectively. However, these choices appear sub-optimal only when T is very long. Thus, the subsamples used are still adequate for bootstrap resampling. Since a coarser value for ∆ (i.e., a larger subsampling interval) diminishes the magnitude of our bootstrap critical values, this strategy reduces the magnitude of decreases in power that are due to the adjustment term being inversely proportional to T . The effect of this ad hoc data driven method for improving power on empirical size is found to be negligible, and hence the method is utilized in all of our leverage-robust testing experiments, and later in our empirical analysis.
Turning to the results reported in these tables, first consider the empirical size of the CSS1 and CSS1 tests (see Table 8 ). It is immediately apparent that the CSS1 test has good empirical size for DGP 1 (i.e., the "no leverage" case). However, and as expected, size diverges when there is leverage. Again as expected (see equation (12)), CSS1 has zero empirical size, regardless of the presence of leverage, for values of T greater than 5. Interestingly, though when T = 5, the test is approximately correctly sized; thus indicating that our long time span test is an alternative to the short time span tests discussed earlier for small values of T . Of course, T should clearly not be equal to one for the application of the long time span tests. In Table 9 , we report the empirical size of the CSS test, for different permutations of T and ∆. We find several interesting results. First, rejection frequencies are lower when κ = T + /T is closer to unity, especially for shorter T , given ∆. 12 This is not surprising because for T + = T the test statistic is degenerate under the null (see Corradi et al. (2018) ). Thus, it is advisable to use a reasonably large value for κ, such as κ = 10, given the assumption that T + /T → ∞. Next, consider the results for the case where ρ = 0. The CSS test is correctly sized for T = 60, 70, 80, when ∆ = 1/78, and is slightly undersized even for T = 220, when ∆ = 1/156. This finding suggests that the ratio of T to ∆ is extremely crucial to the finite sample performance of the CSS test. Again, this is not surprising given the key assumption that 1/∆ < T < 1/∆ 2 . Finally, we observe that the test becomes oversized even faster when there is leverage (i.e. the case with ρ = −0.5). However, as long as T and ∆ are carefully chosen, the finite sample performance of the CSS test is adequate. Table 10 that the empirical power of the CSS1 is good across all cases. This result even holds for the case where jumps are symmetric and σ = 0.25 (i.e., DGP s 3 and 4), where power is still reasonable, although tests are naturally less powerful than the case where jumps are asymmetric. Turning to Table 11 , where empirical power of the CSS1 is reported. As expected, empirical power is sacrificed, particularly when jumps are symmetric and σ = 0.25 (i.e., DGP s 3 and 4). However, when σ = 1.25 (i.e., DGP s 5 and 6), this sacrifice is substantially reduced, and power is reasonably good in almost all cases, even when λ is small. Finally, the empirical power of the CSS test is reported in Table 12 . 13 The CSS test is much more powerful than the CSS1 test for all cases. For example, when jumps are less frequent and are symmetric and very weak (i.e.
Next, notice in
DGPs 3 and 4 with λ = 0.1), the power of CSS test is over 47%, when T = 50 and ∆ = 1/78, at a 10% nominal level, while the power of the CSS1 test is less than 20%. Furthermore, the power of the CSS test increases as T grows, for a fixed ∆. In contrast, as discussed above, the power of the CSS1 test decreases as T grows, for fixed ∆. Coupled with our earlier findings concerning size, we thus have strong evidence that the CSS1 and the CSS tests are adequate tests for evaluating the presence of jumps in long time spans. 12 We assume that the sample over an increasing time span, T + used in the construction of the test, is observed and we examine a subsample with time span, T . For more details, see Corradi et al. (2018) . 13 We only report results associated with less frequent and weak jumps (i.e. λ = 0.1 and 0.4) and for jump sizes that are i.i.d normally distributed with µ = 0, σJ = 0.25 and 1.25 (i.e., small and symmetric jumps, corresponding to the "worst" alternatives considered). Complete results are available upon request. 
Empirical Findings
Turning our discussion first to Figures 1-2 , note that the bar charts in these figures depict annual ratios of jump days for all of our stocks and ETFs, based on application of the ASJ, BNS, and PZ tests (see legend to Figure 1 ). For example, 0.2 indicates that there were jumps founds on 20% of the trading days in a given year. As expected, jumps are widely detected in asset prices and indexes over almost any year. Sometimes, the annual percentage of jump days even appears to be inconceivably large, at near 50%. Additionally, while the alternative tests often perform similarly (e.g. all three testing methods find jumps during around 40% of the days in 2006 for XLU and XLP), there are substantial differences for some stocks (e.g. in 2013 the PZ tests detects jumps twice as frequently as the other fixed time span tests).
As expected, the ASJ test is the most conservative among the three tests. In almost all cases, the ASJ test detects the fewest number of "jump days". For instance, in 2008, ASJ test only finds 7.5% jump days for XLK, while the PZ and BNS tests find jumps on 17.4% and 22.5% of days, respectively. For SPY, the ASJ test finds around 1/3 as many jumps as the other tests, in 2009. This finding is consistent with evidence from our Monte Carlo experiments (see Table 3 ). However, even with the most conservative test, we regularly detect over 15% jump days for many assets, We now turn to a discussion of the results tabulated in Tables 13-19 . In these tables, jump tests results based on the examination of long time spans are reported for the ASJ, CSS1, CSS1 and CSS tests. In these tables, tabulated entries are test statistics, and those entries with *, **, and *** indicate rejections of the "no-jump" null at 0.10, 0.05, and 0.01 significance levels, respectively.
In these tables, the "long span" considered is one year for the ASJ, CSS1 and CSS1, corresponding to the period of time for which annual jump-day ratios were reported in Figures 1-2 , and is one quarter for the CSS test. Consider first the results of the ASJ test reported in Table 13 for Still, in 2007, jumps are found for all 9 ETFs, and in 2008, jumps are found for 7 ETFs. Thus, the evidence concerning jumps appears much more nuanced when the ASJ tests is utilized using long time spans. Of course, however, the discussion above concerning trading volume effects during the early years of our sample still applies. Thus, it is difficult to be sure whether the increase in the frequency of jumps found in earlier years for our sector ETFs is an indicator of the ensuing financial collapse of 2008, or whether this finding is simply an artifact of the data. We leave further investigation of this issue to future research. Tables 14 and 15 , which again report on ETFs, note that these tables include results for the CSS1 (Table 14) and CSS1 (Table 15) tests. As expected, given our Monte Carlo findings, and assuming the presence of leverage, rejections based on the CSS1 test are not only frequent, but are actually more frequent than rejections based on the ASJ test. Indeed, given the presence of leverage, these results carry little weight. However, we know that the CSS1 performs adequately, given the presence of leverage. It is perhaps not surprising, then, that the number of years for which jumps are found decreases substantially when CSS1 is used, relative to when testing using CSS1. Table 15 , note that there are many ETFs for which no jumps are found across multiple different years. Still, it should be stressed that while CSS1 is robust to the presence of leverage, the cost of making it thus is a reduction in power, as discussed in the previous sections of this paper. Thus, our conjecture is that the "truth" likely lies somewhere between the results reported based on application of the ASJ and the CSS1 tests. Still, either way, it is clear that application of long time span tests results in fewer findings of jumps. It is this feature of the tests that is most intriguing, given its implications on the specification and estimation of diffusion models. Tables 16-18 contain results that are analogous to those reported in Tables 13-15, except that individual stocks are analyzed. Interestingly, the test rejection patterns that appear upon inspection of the entire in these tables confirms our above discussion based on ETF analysis. Namely, there are various years for which no jumps are found based on application of the ASJ test, and this incidence of "non-rejections" increases when one utilizes the CSS1 test.
Turning to
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Finally, Table 19 includes results based on the application of the CSS test. 15 We observe more rejections in this table, which is not surprising, given the results of our Monte Carlo experiments, which indicate that the CSS test is much more powerful than the CSS1 test, even when jumps are infrequent and weak. However, there is a possibility that some of these rejections are spurious, due to the fact that when there is leverage, the test bias associated with the CSS test increases with T , for a fixed sampling frequency, at a faster rate than does the bias associated with the CSS1 test.
Regardless, when the CSS is used, we once again find multiple quarters that exhibit no evidence of jumps.
In summary, we conclude that the usual "toolbox" used by financial econometricians might be usefully augmented by including in it long time span jump tests. If application of the CSS1 test results in rejection of the no-jumps null hypothesis, then we have very strong evidence of jumps in the DGPs. If application of the CSS1 does not result in rejection, then it is advisable to check this result by applying the ASJ test and CSS tests, which are more powerful.
Concluding Remarks
In this paper, we carry out a Monte Carlo investigation of long time span jump tests, which are designed to indicate whether the jump intensity in the underlying DGP is identically zero. The finite sample performance of these tests is compared with that of various fixed time span jump tests. We find that the long time span tests have good finite sample properties. However, we also find that fixed time span tests suffer not only from sequential bias (as is well documented), but are also severely over-sized when they are directly used to test for jumps with long time spans of data. These results confirm the findings of Huang and Tauchen (2005) that using asymptotic approximations associated with finite time span tests in order to study long time spans of data can lead to test failure. The exception to these findings is the ASJ of Aït-Sahalia and Jacod (2009), which performs favorably, when compared with Corradi et al. (2014 Corradi et al. ( , 2018 type long time span jump tests. In an empirical illustration, we show that all of the jump tests that are designed to be consistent, for T → ∞, find less prevalence of jumps that when fixed time span jump tests are applied using daily data. 
*Notes: DGP 1 is a continuous process without leverage effect and DGP 2 is a continuous process with leverage effect. DGPs 3-10 are continuous processes with or without leverage effect plus jumps characterized by various jump size densities. See Section 6 for complete details. 1.000 1.000 *Notes: Entries in this table denote rejection frequencies based on applications of ASJ, BNS and PZ daily fixed time span jump tests. Results for 0.1 (row 1) and 0.05 (row 2) significance levels are reported. T denotes the number of days for which daily fixed time span jump tests are applied. "Jump Days" shows the average percentage of detected jump days at 0.1 and 0.05 significance levels, respectively. "Sequential Testing Bias" shows probability of finding at least one jump at 0.1 and 0.05 significance levels, respectively. See Sections 5 and 6 for complete details. Table 2 . Rejection frequencies are given based on repeated daily applications of jump tests across T = 500 days, for each Monte Carlo replication. Thus, one can think of these experiments as reporting rejection frequencies of 500,000 tests (since T = 500 and there are 1000 Monte Carlo replications). Note that DGPs 3-10 are all jump diffusions, i.e. with λ > 0. However, as λ is finite, jumps may not occur on some days. For more details, see Section 6. 1.000 1.000
1.000 1.000
1.000 1.000 λ = 0.8 1.000 1.000
1.000 1.000 T = 500 1.000 1.000
1.000 1.000 λ = 0.4 1.000 1.000
1.000 1.000 1.000 1.000
1.000 1.000 T = 500 λ = 0.1 1.000 1.000
1.000 1.000 T = 50 1.000 1.000
1.000 1.000 T = 150 λ = 0.1 1.000 1.000
1.000 1.000 T = 300 λ = 0.1 1.000 1.000
1.000 1.000 
n is the subsampling interval used in bootstrapping critical values for CSS1 and ∆ 2 n is the subsampling interval used in bootstrapping critical values for CSS1. 
